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June 13, 2012 (Agenda)
Contra Costa Local Agency Formation Commission

651 Pine Street, Sixth Floor
Martinez, CA 94553

Mt. Diablo Health Care District Update — Supplemental Report

Dear Commissioners:

On June 13, the Commission will receive an update on the proposal to reorganize the Mt. Diablo
Health Care District (MDHCD). This is a supplement to the update.

On June 7, the MDHCD Board voted to file an alternative proposal (see attached resolution).

In accordance with Government Code section 56862, if a district files a resolution of intention to
file an alternative proposal, the LAFCO Executive Officer shall take no further action on the
original proposal to form a subsidiary district for a period of 70 days.

RECOMMENDATION

Receive supplemental report.

Sincerely,

LOU ANN TEXEIRA

EXECUTIVE OFFICER

Attachment — MDHCD Resolution No. 2012.2 — Resolution of the Board of Directors to File and
Alternative Plan

C: Distribution



-'Resolution No. 2012.?27

o ‘RESOLUTION OF THE BOARD OF DIRECTORS OF THE
| “MT. DIABLO HEALTH CARE DISTRICT S

_Jnn'e7,'2012 o

) *E.A',Fi'ndin_ s and Factu: al Statement ', _

,WHEREAS the Board of Directors of the Mt. D|ablo Health Care DIStl‘ECt (MDHCD) is

.reqwred by June 13, 2012 to decrde whether to support oppose of take no position

~ onthe appllcatlon of the City.of Concord to. form a subsidiary health care district; and .
E whereas, the DIStrICt will not take aneutral posmon abouta matter of such )
_'|mportance to the communltles it- serves, and ‘ o

B _- WHEREAS If the Board of Dlrectors determlnes that the Clty of Concord's appllcatlon j ;

. - toforma ‘subsidiary district must be opposed, the District wull be entltled to submnt its
L own alternatwe plan for the future of the DIStI‘ICt' and - : :

WHEREAS Gove’rnment Code'sectlon56375 (a) 3). 'states that LAFCo may initiatea - -

- _ reorgahization described in Government Code section 56375 (a) (Z) (D) (formatlon ofa

subsndlary district) g_rm[ if that: reorganlzatlon is consistent with a recommendat:on or
conclus:on of a study prepared pursuant to Government Code sections 56378 56425,
- or 56430; and whereas the formatlon ofa subsrdlary dlstrlct by the City of Concord is .
_not tonsjstent with: any recommendatlon or conclus;on of the Fmal Study dated -

L s January 11, 2012 and :

-WHEREAS as of May 22, 2012, 23 I:mlted but reportedly sufflcient appllcatlon to form
“a sub5|d1ary district has, been submltted (m twa parts) by the Clty Of Concord that '

- _- includes a proposal to detach portlons of the District that are within the City of

_ .Martmez, the City of Lafayette and the City of Clayton and whereas except for an -
effort to allow the Clty of Concord to comply with the mlnlmum area requlrements of - -

S ,Government Code section 57105, there appears to be no justifiable. public reason to.

. detach areas that have been part the Dlstrlct for more than frfty (50} years, and

] WHEREAS the MDHCD Board of Dlrectors beheves that each of the Cltieswlth prOposed

- detached areas needs to adopt aformal resolutlon acknowledgmg and supporting their

: i_detachment fromthe Mt. Diablo Health Care Dlstrlct ‘and whereas the Cities of Martmez, '
Lafayette, and Clayton W|II Ilkelv lose any Ion,~=,r term benefit ofthe ownershlp of the Mt '



,.,‘Dlablo Hospltal Faclilty, and whereas to be of. Iegal or practu:al 5|gn|f|cance the resolutlons

must include SpelelG recogmtron of the value of the reversionary assets these communities are

: vo!u-n—tarlly surrendering—and whereas voluntarily-waivinga substant|al public interestin-
‘the reversionary assets must mclude some reasonable |dent|ficat|on and valuatlon of those

e assets, and e

_ WHEREAS the Mt. Dlabio Health Care Dlstrlct is currently governed by Iocaily elected _
' -,D|rectors,and whereas inthe reorganlzatlon plan, the governance of the Mt. Diablo Health Care . -
DistFict-will be transferred tothe City Council members of the City of Concord; and whereas
thls change i in governance will reduce the level of attentlon and spemahzatlon L

L necessary to effectlvely oversee the District; and while the City of Concord is foilowmg

- one possi ble Government Code structure for replacement governance in formmg a
subs:dlary dlstrlct, this structure'is not mandatory, and whereas the shared governance
contemplated for merged health care districts in Government Code section 56862 [n] and
- Healthand Safety Code section32100.05 [a] and Ib] would serve as.a more representative -
and effectlve mode/ for the tra ns|t|onal governance of a new subsldlary dlstrlct and "

: 'WHEREAS the Ianguage in the Clty of Concord appllcatmn regardlng the Communlty Beneflt .
_ Agreement reveals a Iack of full understanding of the. obligatlons and rESPOHSIb"ItIES of -

. the Mt. Diablo Health Care District regarding the Agreement and whereas this Agreement

: ';ls an enforceable contract not subject tothe mere goodwlll of elther party, and

- WHEREAS the annual John lVIulr/Mt Diablo Commumty Health Fund payment of one

_ milion dollars ($1 000; ;000) per year for the next thlrty-seven (37} years isthe: contractual
result of public actlons taken by the Mt. Dlablo Health Care. District and approved by |ts
“voters |n1996 and requiring diligent and. contlnumg over5|ght and: whereas the
3 proposed subsid|ary dpstrlct does-not mclude a detailed proposal for an entity to actively
o manage and monltor complsance with the Commumty Benefit Agreement

Resolutlon of the Board of Dlrectors “
To Flle An Alternatwe Plan :

-NOW, THEREFORE 'th‘e Bbard of Dlrectors of the Mt' Diablo Health Care Dlstrlct '

~ adopting and mcorporatmg the above—stated Finding and Factual Statement |nto this _ '

j Resolutlon, determlne and resolve as follows

1." As currently presented, the Board of Directors of the Mt. Diablo Heaith-
" Care District cannot suppart and must oppose the apphcatlon of the Clty of :
Concord to forma subsndlary health care dlStl"lCt ,

2. The Mt Dlablo Health Care Dlstrlct ‘Wl" flle an alternatlve plan




..3. The Dlstrlct’s consultants and staff should begm preparmg a Iegally
- sufficient alternative plan for the District to be presented to the Board of '

: Birectorsfor approval in- August 2012 3 - R _ o _' . E -
Apprev_ed._and- ._adepted_b'y'th'e”_B.oard_-of biretto,r’s this 7,sf'd'dy of June, 2012.'.

~ ByRoll Call Voter - Ayes:.
-~ Abstain

————
——
o —————
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